Inequality in middle income countries:
A financial inclusion lens using FinScope
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Yet large proportions of the
population remain very poor

South Africa 2017

Monthly income per person
No income

Below R452 per month
$1.90 per day (2011 prices)

Namibia 2017

Monthly income per person

Below Namibia Food
Poverty Line (NS 313)

Above SA
Min wage Below Namibia
8%
Upper Bound
Poverty Line
(N$556)

Seychelles 2016

Monthly income per person
No income

Food poverty line

More than double (<SR2573pm)

basic needs
(>SR9346pm)

Basic needs line
(<SR4673pm)

Above
R3,520 per
month Below R758 per month
SA LB Poverty Line
Below R1,138 per month
SA UB Poverty Line
Below R3,520 per month
SA Minimum Wage (R20ph)
Eswatini 2014
Monthly income per person
Below Eswatini food
poverty line 2014
(E274 pm)
Above SA
Min wage

Below Eswatini
national poverty line
2014 (E588 pm)

% 38%

Below Eswatini non farm
minimum wage 2014
(E732 pm)

Below SA Min wage

< x >

. ’Below Namibia Min Wage
Below SA Min wage

(2018; 2017 value) (N$1473)

(2018) (N$3520)

Mauritius 2014

Monthly income per person

No income

More than
double
minimum
wage

Poverty

Less than double

minimum wage Below minimum wage

(Rs7500pm)
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Less than double basic needs
(<SR9346pm)

Botswana 2014

Monthly income per person

Above SA W

Min wage

Below International poverty
line (USD1.9pd 2011 PPP)

Below Botswana
Poverty Datum line

’ Below Botswana non farm
Below SA Min wage minimum monthly wage

02,897 P1,039 (2014)

Source: FinScope 2014 to 2017
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And most people don’t have a
formal, consistent income source

South Africa Namibia

Main income source Main income source

Other

2%
Entrepreneurs - Other Farmers

WagF/ S_al'arv from Piece workers
individual
Piece work 8%
Salary or wage Company

salary/wage

Dependent on
government

28% Government

. salary/wage

Dependent on family Self employed
Eswatini Mauritius
Main income source Main income source
Other Other

Iregular earners

(E1331pm)

Dependents

Company or gov (E616 pm)

employee, formal
enterprise

(E6728pm)

GovEcomp
employees

iece workers or w
from individual or f
(E858pm)

o

Informal: business or farm
(EL1701pm)

Entrepreneurs
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Private dependents

Bviovemment dependents

Dependent
on family

Gov dependents
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Comp employees
28%

Seychelles
Main income source

Other Irregular earners

Dependent on family

A%

Gov dependents

8%
Formal business

Gov employees

Botswana

Mainincome source

Other
Govemment
dependents
iov or Company
employee
Wage (Ind/farm)
or Piece workers
yrmal: business
or farm

Infarmal: business

or farm
Private dependents

Source: FinScope 2014 to 2017
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Who are the poor

South Africa

60+ |
Bl
30-44 N

45-59

18-29 NN
16-17 I
B No income W Below SDG PL

M Below SALB PL Below SAUB PL

H Below SA Min Wage M Higher than SA Min Wage

The youth: 64% of the poor are
younger than 29 in SA. Elderly also
more poor

Eswatini

Female

Above poverty line _ 49%

0% 20% 40% 60%  80%

Women: 65% of the poor
are female in Eswatini

< x >

Botswana
% Rural
60%
49%
50% 46% 45% ’
40%
30%
21% 19%
20%
1000 I I
0%
Below Below PDL Below Min Below Above
USD1.9pd wage SAMinwage SAminWage

Rural: 65% of the rural population in
Botswana earn less than the
minimum wage

Mauritius

More than double

Less than double min wage

Below min wage (2014=Rs7500pm)

Il

0% 10% 20% 30% 40% 50% 60% 70%

B More than secondary ~ ESecondary or less M Primary or less

Less educated: 50% of those earning less
than minimum wage have primary education
only or less
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Namibia

Below poverty line

= Other

= Gov Dependents

= Piece workers
Self employed

= Priv Dependents

Inconsistent income: 81% of poor adults
in Namibia are private dependents, piece

workers, or self employed

Dependents
Irregular earners
Gov dependent
Comp employee
Formal business

Gov employee

M Below basic needs line

000

Seychelles

Poverty versus income source
83%
48%
36%
16%
15%
11%
20% 40% 60% 80%

100% 120%

H Above basic needs line

Inconsistent income: The poor are more likely
to be dependents or irregular earners
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The poor are more vulnerable to health

shocks, and less able to cope with shocks

Eswatini

Are in good health and don't need special
medical treatment

80%
73% 9
70% ° 3%
70% 64%
60%
60%
40%
Below FPL Below Below min Below Min  Above min

Poverty line wage 2014  wage SA wage SA

Namibia

Which medical facilities used
100% [r—
80%
60%
40%
20%

0%

GOOD HEALTH
AND WELL-BEING

4

Botswana

Skipped on medicine or care at least once in
last 12 months

16% 14%

14% 13%
12% 10%
10%
8% 6%
6%
0
4% 3%
2%
0%

Below FPL  Below UBPL  Below min Below Min Above min
wage 2017 wage SA wage SA
Below Below PDL Below Min Below Above
W Don't get/Other m Public hospital or clinic m Private doctor or hospital USD1.9pd wage SAMinwage SAminWage

The poor are less satisfied with their state of
health and require medical treatment more

The poor are more reliant on public medical
facilities

But still, the poor are less able to afford
healthcare

South Africa

Medical expenditure by SEM
10% % g%

8%
6% 1500
1000

4%
2% 135 I 500
0% - - || [ | | | [ | l _

SEM SEM SEM SEM SEM SEM SEM SEM SEM SEM
1 2 3 4 5 6 7 8 9 10

2500

8% 8% 7% 7% 8% 8% 8% 8%
2 000

mmmm Rand value

= Proportion of monthly income spent on medical

The poor actually spend more as proportion
of their income on health

< x >

Mauritius

Have or used to have medical insurance

More than double min wage

Less than double min wage | NN 7%
Below minwage [ 2%
Absolute poverty [l 1%
No Income [l 1%

0% 5% 10% 15%

Seychelles

Experienced illness within household or
family that requires medical expenses

I 17%

Female

14% 15% 16% 17% 18% 19% 20%

20%

But they are less able to use financial
services for health

Women also report more instances of illness
in the household that require medical
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ZERO 4 QUALITY
EDUCATION

HUNGER

The poor are less able to cope with food ((C
and educational expenses

Mauritius South Africa
» Expenditure on food and poverty 12% Borrowing for food 70%
c %
g 50% 7000 10% 10% 60%
2 6000 = 9% . 9%
g 40% 2 . 8% 8% 0%
o 5000 © 8%
E 30% 4000 & 40%
=T < 6%
£ 5 20% 3000 © 30%
st 2000 9 @ 9
g5 10% Tooo S8 a% 20%
5 Z32
2 0% - =3 2% 10%
-g Absolute poverty  Below min wage  Less than double More than double g
S min wage min wage o 0% 0%
S it SEM1 SEM2 SEM3 SEM4 SEM5 SEM6 SEM7 SEM8 SEM9 SEM10
a == Fxpenditure on food: proportion of monthly income r_?;
= |Vlonthly expenditure on food: actual value (Rupees) > mmmm Borrowed for food === (% of those who borrowed)
. : - ) i inoi
The poor also spend a bigger proportion of their income In SA, 52% of adults report sometimes skipping a meal
on buying food, even though the actual value (and because there is no money. The poor have to r.er on credit
therefore quality) is much less more to meet basic food expenditure requirements
Mauritius South Africa

Educational expenses and poverty

Coping with unforeseen educational expenses

. 6% 30000 _
s 13% =)
9 13% € 9
& 12% 10% 5
e o 0% 20 000 g
o
2 c 8% 15000 &
>3 &
£8 % 10000 §
[SER=TT) =
g o 4% 5
= 5o 5000 &
2 0% - g
< .
g Absolute POYSTLY i BRI BIRHR: o580 SRS oz fhan double g
= . min wage min wage = 0% 10% 20% 30% 40% 50% 60% 70% 80% 90%  100%
e Average monthly income amount
W Used savings M Borrowed money m Sold assets / somethi Claimed insurance / m
M Cut down on other exp B Nothing H Other specify
The poor spend a bigger proportion of their The Poor less likely to save proactively for unforeseen
income on education expenses. More likely to borrow or do nothing in an
emergency
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DECENT WORK AND
ECONOMIC GROWTH

MSMEs: unlocking productivity through
better finance?

Can SME growth alleviate unemployment? Average monthly income
1,6 1,5 5%
1,4 4% .
0 Selling things 1940 25% borrow to start or
12 4% expand business
3%
1,0
0,8 3%
0,8
2%
0,6
* 2% . _ o
0,4 1%
0,2 1%
- 5000 10000 15000 20000 25000
- 0%

Own business Selling things

= Millions @% of pop

Despite high overall financial inclusion, family and friends play a
significant role in finances, product usage for business is low

fecess tosavings _ e _
Access N remittances _I 6% _

Access to credit

Access to insurance

Overa” finanCiaI aeees _

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

mBanked  m Other Formal (non-ban  m Informal only Family and friends ~ ® Excluded/Not Served

. Lo . . Source: FinScope SA 2017
Growing high impact MSME's to contribute to economy with

downstream impacts, absorbing surplus labour is key
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The poor have less access to financial service

90%
80%
70%
60%
50%
40%
40%

30% 23%

20%
10%
0%

Below FPL

Eswatini

80% 78%

52%

28% 49% 49%
I 35% I 36% I I

Below Poverty Below min wage Below Min wage Above min wage

line 2014 SA SA

B Total formal access M Total informal access

The poor use less formal and
informal services

Above SAminWage

Below SAMinwage

Below Min wage

Below PDL

Below USD1.9pd

M Banked M Other formal ™ Informal

< x >

Botswana

Credit access

TR - S
T
B3l 7
1 7 o
T o I

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Family/friends B Not borrowing

The poor borrow the least, and mostly
from informal sources and family

Inequality in middle income countries:
A financial inclusion lens using FinScope

Namibia

Financial access strand

0% 10% 20% 30% 40% 50% 60% 70% 80% 90%  100%

B Banked W Otherfor M Informal Excluded

The poor are most excluded, but substantial overlap
between bank, other formal and informal products

Botswana

Savings access

Apove saminwage | e I
selow savinwage | S e .
Below Min wage S s

Below PDL S e

Below USD1.9pd .

0% 10% 20% 30% 40% 50% 60% 70% 80% 90%  100%

HBanked M Otherformal M Informal Home M Not saving

But the poor do save, and they
even save at banks

Source: FinScope 2014 to 2017
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